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December 11, 2003

To:  William Ahern, Executive Director


California Public Utilities Commission


505 Van Ness Avenue


San Francisco, CA  94102


Re:  SBX1 5 Funds

As you are aware, by Senate Bill (SB) 2, the Legislature established the Low-Income Oversight Board (LIOB or Board) to advise the California Public Utilities Commission (CPUC or Commission) on low-income electric and gas customer issues and to serve as a liaison for the Commission to low-income ratepayers and representatives.  

Today we are addressing this letter to the Commission to remind them of their obligation and responsibility to low-income Californians.   It has come to the Board’s attention that the Governor’s new budget will include a $2.5 million reversion of the SBX1 5 funds to increase the General Fund balance.   The legislature designated these funds to be used to help low-income Californians address the high cost of gas and electricity.  At our last board meeting, we discussed the possibility of this reversion and a motion was made, seconded and carried, with CPUC Commissioner Carl Wood abstaining, to address this issue. We ask the Commission to assist us in ensuring the Governor and other appropriate entities preserve at least $1 million of these funds for the SBX1 5 contracts dedicated to low-income programs in service areas of the small and multi-jurisdictional utilities (SMJU), regulated by this Commission.

Though we fully understand the severity of the budget crisis, the SBX1 5 funds in question represent a major portion of the funds that will be available in 2004 for the California Alternate Rates for Energy (CARE) and Low Income Energy Efficiency (LIEE) Programs for the low-income customers in these critically affected service areas. For some of these utilities, the ratepayers are predominately just over the income guidelines themselves for qualifying for CARE and LIEE programs, and therefore are unable to assist in funding these programs.  In most of the service areas, community based organizations (CBO) are implementing these programs, under the administration of these utilities, and these CBO have already 
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ramped up to deploy these funds. Canceling the contracts for these programs will have a negative impact on these utilities’ fragile low-income and other ratepayers and the CBO operating in their areas. 

These programs are designed to help California’s vulnerable low-income families with the high rate of California’s utility costs.  The programs offer discounts and energy efficiency measures (including weatherization) for our senior citizens, disabled and families and individuals with low income.  Without the help of the CARE and LIEE programs, the low-income population’s inability to pay for their utilities bills will only deplete other agencies’ resources.  In addition, the lack of funds for these CARE and LIEE programs could create health problems for those who cannot afford to heat or cool their homes, which will burden our economy, with a special impact on health care clinics and emergency care.  

In anticipation of your expeditious reply, I extend the Board’s appreciation.

Sincerely,

____________________

Tim Dayonot

Low Income Oversight Board (LIOB), Chairperson

Department of Community Services and Development

700 North 10th Street, Room 258

Sacramento, CA  95814-0338

916-341-4300

916-341-4300 FAX

Tdayonot@csd.ca.gov
Cc:  The Honorable Arnold Schwarzenegger, Governor

  
The Honorable Debra Bowen, Chair, Senate Committee on Energy, Utilities and Communication


The Honorable Sarah Reyes, Chair, Assembly Committee on Utilities and Commerce


The Honorable Donna Arduin, Director of Finance


CPUC Commissioners
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� SMJUs include: Alpine Natural Gas Operating Company; Avista Utilities: Bear Valley Electric; Mountain Utilities; PacifiCorp; Sierra Pacific Power Company; Southern California Water Company; Southwest Gas Corporation and West Coast Gas Company.
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